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Issue:

Attachment:

Discussion:

Recommendation:

DISCUSSION SHEET

Employees’ Retirement Fund
Board of Trustees Meeting

September 13, 2016

IRS Determination Letter Update
IRS Determination Letter

Dallas ERF applied for its determination letter from the Internal Revenue
Service in November 2015. IRS issued a favorable opinion letter on
August 15, 2016.

A favorable determination letter:

e isissued by the IRS in response to a request by a plan sponsor as to
the qualified status of its retirement plan under IRC Section 401(a);

e expresses the IRS’s opinion regarding the form of the plan;

e is issued based on the applicable Cumulative List at the time the
application is received; and

e applies only to the employer and the plan participants on whose
behalf the determination letter was issued.

A favorable determination letter provides the employer with reliance that:
e the plan is qualified under IRC Section 401(a); and
e the plan’s trust is exempt under IRC Section 501(a).

Benefits of a favorable letter

The benefits of having a qualified retirement plan and operating the plan

according to its terms as approved by the IRS are:

e the employer can deduct contributions made to the plan up to the
applicable limits;

e the plan participants can defer income taxes on the amounts
contributed to the plan (other than Roth contributions); and

e contributions grow tax-deferred until distributed from the plan.

No action required





INTERNAL REVENUE SERVICE DEPARTMENT OF THE TREASURY
P. O. BOX 2508
CINCINNATI, OH 45201

Employer Identification Number:

IEE"‘; 4% »§
Date: é%% P

75-1094769
DLN:
CITY OF DALLAS 17007316054005
C/0 A D GUS FIELDS Person to Contact:
2801 NETWORK BLVD STE 600 JOSEPH A CHICK ID# 31365
FRISCO, TX 75034 Contact Telephone Number:

(513) 263-4582
Plan Name:

EMPLOYEES REIREMENT FUND OF THE
CITY OF DALLAS
Plan Number: 003

Dear Applicant:

Based on the information you provided, we are issuing this favorable
determination letter for your plan listed above. However, our favorable
determination only applies to the status of your plan under the Internal
Revenue  Code and -ig not a determination-on the effect of other federai or local
statutes. To use this letter as proof of the plan's status, you must keep this
letter, the application forms, and all correspondence with us about your
application.

Your determination letter does not apply to any gqualification changes that
become effective, any guidance issued, or any statutes enacted after the dates
specified in the Cumulative List of Changes in Plan Requirements (the
Cumulative List) for the cycle you submitted your application under, unless the
new item was identified in the Cumulative List.

Your plan’'s continued qualification in its present form will depend on its
effect in operation (Section 1.4061-1(b) (3) of the Income Tax Regulations). We
may review the status of the plan in operation periodically.

You can find more information on favorable determination letters in Publication
794, Favorable Determination Letter, including:

The significance and scope of reliance on this letter,

The effect of any elective determination request in your application
materials,

The reporting requirements for qualified plans, and

Examplesg of the effect of a plan's operation on its gualified status.

You can get a copy of Publication 794 by vigiting our website at
www.irs.gov/formspubs or by calling 1-800-TAX-FORM (1-800-829-3676) to request
a copy.

This letter considered the 2014 Cumulative List of Changes in Plan
Qualification Requirements.

This determination letter applies to the amendments dated on

Letter 5274





CITY OF DALLAS

8/8/12.

This determination letter applies to the plan and related documents you
submitted with the application you filed during the remedial amendment cycle
ending 2016.

This determination letter expresses no opinion as to the federal tax
consequences of the replacement, or proposed replacement, of any joint and
survivor, single life or other annuity being paid with a lump sum payment or
other accelerated form of distribution.

If you submitted a Form 2848, Power of Attorney and Declaration of
Representative, or Form 8821, Tax Information Authorization, with your
application and asked us to send your authorized representative or appointee
copies of written communications, we will send a copy of this letter to him or
her.

If you have any questions, you can contact the person listed at the top of thisg
ietter.

Sincerely,
‘- A
';“{ o 44~ ii; [ /;;’ W

Karen D. Truss
Director, EP Rulings & Agreements

Letter 5274
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UPCOMING EVENT
10th Annual Women's Private Equity

Summit
WOMEN'S ALTERNATIVE

March 8-10, 2017
I NV ESTMEN T The Ritz-Carlton, Half Moon Bay, California
S M M | T

M | LEARN MORE >>

Register About Us Contact Us
Join our Mailing List

REGISTER NOW AND SAVE $200!

NOVEMBER 3-4, 2016

The Pierre, New York City

2016 Conference Schedule

DAY ONE

THURSDAY, NOVEMBER 3, 2016

REGISTRATION/SIGN-IN

WELCOME

Beth Falk, President, Falk Marques Group; Founder and Managing Director, Women's Alternative
Investment Summit

KEYNOTE INTERVIEW AND DISCUSSION

INCOME INEQUALITY AND ITS IMPACT ON INVESTMENT DECISION MAKING

Economist and Nobel Prize Laureate Joseph E. Stiglitz, University Professor at Columbia University, sits down
with Afsaneh Beschloss, Founder, President and CEO, The Rock Creek Group, and former Treasurer and
Chief Investment Officer of the World Bank, to discuss income inequality as one of the most important and
consequential issues of our day. They'll explore how fiduciaries are looking at this issue, as well as other
economic challenges, as it relates to institutions' investment decisions.

Joseph E. Stiglitz, Nobel Prize Laureate in Economics; University Professor, Columbia University

Interlocutor: Afsaneh Beschloss, Founder, President and Chief Executive Officer, The Rock Creek
Group

KEYNOTE DISCUSSION
To be announced

http://womensalternativeinvestmentsummit.com/agenda.php[7/14/2016 3:25:29 PM]
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FALK
MARQUES
GROUP

THE FUTURE OF TRADING: WHAT LIES AHEAD FOR THE MARKETS & TECHNOLOGY?

To many, Nasdagq is where high-flying technology and biotech companies go public. But, there is much more to
the exchange — an important element to note in a year when IPOs were, at times, non-existent. There is a
focus on new markets, new ways of trading, and such emerging areas as the blockchain and machine
intelligence. In this discussion, Nasdaq President Adena Friedman discusses what Nasdaq is up to, the new
opportunities it is pursuing, and what lies ahead for offers in the future.

Adena Friedman, President and Chief Operating Officer, Nasdaq

Interviewer: Mary Crealese, Senior Partner, Audit Practice, KPMG

KEYNOTE PRESENTATION AND DISCUSSION

TACKLING THE ASSET MANAGEMENT'S INDUSTRY BIGGEST CHALLENGE: GENERATING
RETURNS IN A LOW-RATE ENVIRONMENT

Generating returns has become increasingly tougher for asset management firms in recent years as interest
rates have remained low and equities have bounced up and down. As CEO of multi-boutique investment firm
New York Life Investment Management, Yie-Hsin Hung must confront this battle on a constant basis. With
$300 billion of assets under management, NYLIM is seeking to find the right solutions to keep its institutional
and individual investors happy. In a keynote presentation, Yie-Hsin will discuss how NYLIM has pursued
opportunities — both organically and acquisitively — and why alternatives are playing, and will continue to play,
a significant role in facing this daunting challenge.

Yie-Hsin Hung, Chief Executive Officer, New York Life Investment Management

WELCOME NETWORKING RECEPTION AT AVRA ON MADISON
(Located on 60th Street between Madison and 5th Avenues, just around the corner from The Pierre)
Sponsored by KPMG

DAY TWO

FRIDAY, NOVEMBER 4, 2016

REGISTRATION/SIGN-IN
Networking Continental Breakfast

WELCOME

Beth Falk, President, Falk Marques Group; Founder and Managing Director, Women's Alternative
Investment Summit

KEYNOTE PANEL DISCUSSION

THE PUSH TO AVOID VOLATILITY: HOW BIG A ROLE FOR ALTERNATIVES?

Institutional investors have long had exposure to alternatives. The volatile equities market has prompted
investors to up their allocations even more, deploying capital not only to PE and hedge funds, but also to real
estate and other real assets. But, just how far will institutional investors go and for how long will this trend
make sense? Our panelists give their take on 2016 investment trends and what they are expecting in 2017.

http://womensalternativeinvestmentsummit.com/agenda.php[7/14/2016 3:25:29 PM]
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KEYNOTE PANEL DISCUSSION

THE NEW INVESTMENT GAME

In recent years, alternative investors dealt with the doubled-edge sword of high valuations. While these values
enabled firms to sell existing holdings and generate strong returns, they made new investments challenging. In
2016, those values began to slide and investors moved from selling to buying. Our panelists discuss how they
and their firms reacted to this shift and what they are looking for in 2017.

FIRESIDE CHAT

INVESTING IN 2017: HOW COMMONFUND IS THINKING ABOUT THE MARKET, ALTERNATIVES
AND FINDING ALPHA

Asset management firm Commonfund has two important missions: Creating investment solutions for nonprofits
that do not have the scale and access to the best managers and strategies, and bringing current best practices
to institutional investors. Firm CEO Catherine Keating sits down to discuss not only its mission, but also how it
is trying to navigate the investing environment. With $24 billion in assets, the Commonfund has to be

thoughtful about its strategy. Catherine talks about what it saw in 2016, how it is utilizing alternatives and
expectations for the upcoming year.

Catherine M. Keating, President and Chief Executive Officer, Commonfund

Interviewer: Paige Brotherton, Partner, Coller Capital

NETWORKING REFRESHMENT BREAK

TRACKED DISCUSSION GROUPS — Concurrent Sessions
Concurrent SPOTLIGHT Discussion Groups shine a light on Private Equity, Venture Capital, Hedge Funds,
Real Estate, Real Assets and Emerging Markets. Facilitated by leaders in each asset class, these discussions

provide a small-group forum for a candid and in-depth look at topics important to general partners, limited
partners and advisors to the industry.

SPOTLIGHT ON PRIVATE EQUITY

Time to Buy or Time to Sell? What Lies Ahead for the PE Industry?

When the stock market headed south in January, it appeared that the PE industry would move from seller to
buyer. The year, however, has not played out as thought as investors have struggled to find deals, and, at
times, sufficient debt. Add-on deals have, at times, looked like the focus for many firms, leading to questions

about where the industry is headed. Our panel of GPs and LPs give their perspective on what they are
expecting in 2017.

SPOTLIGHT ON VENTURE CAPITAL

VC Firms Flush With Capital: Can They Successfully Deploy It and Keep LPs Happy?

With returns strong, the venture industry raised some $60 billion in 2014 and 2015, and started 2016 with the
largest quarter since the .com days of 2000. The environment for investing, though, has changed dramatically
over the past year as valuations of many high-flying companies have declined and the IPO window has been

effectively closed. Our panel dives into what the venture industry is doing and must do to find success.

SPOTLIGHT ON HEDGE FUNDS

Hedge Funds Still Make Sense for Institutional Investors - Right?

A tough year plus high fees have put hedge funds on the defensive. A growing number of institutions have
reduced, or, in the case of CalPERS, pulled out of hedge funds all together. Will these institutions come to
regret these decisions or do hedge funds need to change their ways? Has a lack of transparency and high
fees, paired with not-so-great returns, paved the way for an industry contraction?

SPOTLIGHT ON REAL ESTATE

http://womensalternativeinvestmentsummit.com/agenda.php[7/14/2016 3:25:29 PM]
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2017: What LPs and GPs Are Expecting

Our panel takes stock of 2016 and considers what lies ahead in the private equity real estate sector. What
segments look promising and which ones are fading? Where are interest rates heading and what impact will
they have on deals? And, in a post-Brexit world, will foreign buyers remain relevant?

SPOTLIGHT ON A SECTOR

Chinain 2017: Opportunity or Challenge?

Reports of China's slowing growth sent jolts through the global stock markets in early 2016 and forced many to
rethink how to target the country. Our group of China-focused alternative investment managers offers an up-
close assessment of this critically important nation.

SPOTLIGHT ON THE FIRM

Marketing a Private Fund: Finding Opportunities and Avoiding Trouble

The restrictions on what fund managers can claim when marketing a fund have never been stronger.
Suggesting that your firm was involved in a deal that firm principals were not could cause major issues with
LPs and the SEC. At the same, though, there is a desire by both the firm and LPs to understand just who did
what deals. Our panel takes us through this increasingly tricky dynamic and how their firms deal with this
issue.

TRACKED DISCUSSION GROUPS — CONCURRENT SESSIONS
Concurrent SPOTLIGHT Discussion Groups shine a light on Private Equity, Venture Capital, Hedge Funds,
Real Estate, Debt and Real Assets. Facilitated by leaders in each asset class, these discussions provide a

small-group forum for a candid and in-depth look at topics important to general partners, limited partners and
advisors to the industry.

SPOTLIGHT ON PRIVATE EQUITY

The Co-Investment Dance: What It Takes to Keep LPs Happy

When it comes to investing in private equity, many limited partners have reached a key conclusion: The best
returns can come from being involved in investing alongside their managers. But, such investing can be
fraught with potential downsides for both the LP and the GP. Our panel of industry veterans give their
perspective on what works and what doesn't.

SPOTLIGHT ON VENTURE CAPITAL

The Industry Evolves: Will New Strategies Find Lasting Success?

It wasn't that long ago that most venture firms looked very similar. You know, an office in Silicon Valley or the
Boston area, four to six partners, and a focus on IT or health care. In recent years, though, variety has entered
the industry. There have been new approaches, new strategies and new investment focuses. Our panelists
discuss what their firms are attempting to do and why their models will last and generate necessary results.

SPOTLIGHT ON HEDGE FUNDS

The Investing Strategy That Makes the Most Sense in the Coming Year Will Be ...

Hedge fund managers and LPs examine the investment environment and consider the strategies they think
may generate the best returns in '17. They'll discuss whether activism might still work, whether commodities
could come back in style, and how distress and absolute return strategies will fare.

SPOTLIGHT ON REAL ESTATE

LPs Get Proactive: What It Means for Firms

Real estate limited partners have been borrowing the LP playbook of their private equity peers. Rather than
just invest in funds, they are seeking out deals on their own, co-investing with their managers and utilizing the
secondary market. This trend is starting to disrupt the LP-GP dynamic and may set the stage for some
significant changes.

SPOTLIGHT ON A SECTOR
Power Play: Where Will Energy Investors Generate the Best Returns?

http://womensalternativeinvestmentsummit.com/agenda.php[7/14/2016 3:25:29 PM]





2014 Agenda | Women's Alternative Investment Summit

Will oil prices come back? Can energy infrastructure plays pay off? Are renewables the way to go? These are
just some of the questions that energy investors have been wrestling with over the past several years as oll
and gas prices have fallen. Our panel gives its take on this globally important sector.

SPOTLIGHT ON THE FIRM
To be announced

NETWORKING LUNCHEON WITH OPTIONAL ROUNDTABLE DISCUSSION GROUPS

Facilitated by industry leaders, these informal discussions highlight current trends and pressing issues. These
casual discussions encourage like-minded attendees to share practical solutions to challenges facing private
equity and alternative investment professionals.

To request to host and facilitate a Luncheon Roundtable, please contact Carolyn O'Donnell at
Carolyn.Odonnell@FalkMarquesGroup.com

DESSERT RECEPTION

TRACKED DISCUSSION GROUPS - FINDING SUCCESS IN ...
Concurrent Discussion Groups focus on key issues that GPs and LPs need to confront to find true success.

FINDING SUCCESS IN ...

Fundraising: What It Will Take for PE and VC Firms to Reach the Finish Line

The push by limited partners to reduce fees and firm relationships has added further complexity to the
fundraising process. Our panel looks at what it takes for firms to win over LPs and bring about an expedient
fund close.

FINDING SUCCESS IN ...

Fundraising: What PE Real Estate Firms Must Do

Over the past few years, institutional investors have shown a strong liking for real estate, pouring record
amounts of capital into the asset class. Will that continue, and, more importantly, what are LPs seeking in
terms of strategy and terms?

FINDING SUCCESS IN ...

Raising Capital: What Hedge Fund Managers Are Doing to Win Over Investors

Many hedge fund managers have struggled over the past year to raise capital, the result of low returns by the
industry as a whole. Panelists discuss what it takes to get traction with LPs, the creative strategies that some
firms are trying, the terms being agreed to, and, of course, the returns that must be generated.

FINDING SUCCESS IN ...

Infrastructure Debt

With regulations limiting the ability of banks to lend to infrastructure projects, alternative investment firms are
sensing opportunity. In fact, managers raised $11.5 billion in infrastructure debt funds in 2015 and they hope
to grow that number in 2016. The interest in such funds stands in contrast to the interest often shown for pure
infrastructure funds. Our panel dives into this sector and discusses the opportunities and challenges facing
investors.

FINDING SUCCESS IN ...

Doing Good: What It Takes to Win Over Institutional Investors

Thanks to regulations and the desire to act as — and be known as — a socially responsible firm, alternative
investment managers are increasingly touting their ESG policies. And, while establishing policies to invest
responsibly and make an impact is lauded, LPs usually focus on one thing: Returns. In this panel, managers
and their backers provide perspective on how incorporating ESG issues into the decision-making process is

http://womensalternativeinvestmentsummit.com/agenda.php[7/14/2016 3:25:29 PM]
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consistent with creating value, and what it takes to truly achieve "the double bottom line."

FINDING SUCCESS IN ...

Operational Due Diligence: What LPs Can Do to Achieve Value

Limited partners once had a single-minded concern:; Returns. Today, the push for transparency is prompting
LPs to dig deeper into the work of their managers. They want to understand how managers are doing deals
and running their business, what processes they have established for handling data, and what is being done to
protect the firm, especially against cyberattacks. Our panel offers perspectives on how to evaluate firms —
from small VC entities to large asset managers — and what LPs can do to streamline the process.

SUMMIT SUPPORTER DRAWING

KEYNOTE PRESENTATION AND DISCUSSION
To be announced

KEYNOTE PANEL DISCUSSION

FEES? INVESTMENT STRATEGIES? RETURNS? LPs HAVE THEIR SAY

Institutional investors are leaning more heavily on alternative investments for the returns they so badly need.
That means added pressure and more significant decisions for those overseeing the investing in private equity,
venture capital, hedge funds, real estate and other alternatives. Our panelists discuss those pressures and
what they are looking for from existing and new managers.

CONFERENCE ADJOURNS

* Program subject to change

Join our mailing list for up-to-date information and visit this site again for continuous updates.

Home About the Conference About Us Contact Us Register
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® Employees’ Retirement Fund

22 [of the City of DALLAS
ASSET ALLOCATION COMPARISON
August 31, 2016
% of % Difference
Total Allocation from Prior Period Market [Prior Period %
Market Value Fund Policy Allocation Value of Total Fund
EQUITY

SYSTEMATIC 79,388,225.62 2.37 77,788,898.53 2.32
CHANNING CAPITAL 37,240,638.25 1.11 36,839,749.15 1.10
Total Small Cap 116,628,863.87 3.48 114,628,647.68 3.42
INTECH 135,583,531.70 4.05 136,152,402.69 4.06
T. ROWE PRICE 137,699,838.11 4.12 137,780,259.76 4.11
Total Enhanced equity 273,283,369.81 8.17 273,932,662.45 8.17
NTGI S&P 500 EQUITY INDEX 42,641,745.67 1.28 42,585,766.23 1.27
NTGI RUSSELL 2000 GROWTH INDEX 74,907,399.35 2.24 74,095,097.95 2.21
Total Index 117,549,145.02 3.52 116,680,864.18 3.48
Total Domestic 507,461,378.70 15.17 15.00 0.17 505,242,174.31 15.07
ADELANTE CAPITAL 94,343,705.76 2.82 97,172,093.86 2.90
SECURITY CAPITAL 97,708,435.43 2.92 101,066,421.58 3.01
Total REITS 192,052,141.19 5.74 5.00 0.74 198,238,515.44 5.91
HEITMAN 85,026,697.20 2.54 85,731,768.20 2.56
INVESCO 68,416,124.39 2.05 68,677,697.51 2.05
INVESCO - SA 46,874,677.59 1.40 46,485,912.06 1.39
Total Real Estate 200,317,499.18 5.99 5.00 0.99 200,895,377.77 6.00
HAMILTON LANE 75,996,407.81 2.27 75,031,855.72 2.24
GROSVENOR GCM - CFIG 86,654,365.81 2.59 85,113,231.36 2.54
FAIRVIEW CAPITAL 3,873,306.68 0.12 3,339,499.68 0.10
Total Private Equity 166,524,080.30 4.98 5.00 -0.02 163,484,586.76 4.88
ACADIAN 99,595,666.82 2.98 101,107,730.11 3.01
BARING 186,575,328.11 5.58 184,636,984.49 5.51
AQR CAPITAL 187,327,984.01 5.60 186,049,655.62 5.55
Total International 473,498,978.94 14.16 15.00 -0.84 471,794,370.22 14.07
WELLINGTON MGMT 79,982,872.60 2.39 79,932,308.79 2.38
NORTHERN TRUST INTL EQ ACWI INDEX 77,527,517.68 2.32 77,268,943.73 2.30
Total Global Equity 157,510,390.28 4.71 5.00 -0.29 157,201,252.52 4.68
ACADIAN 168,679,051.56 5.04 171,461,764.97 511
BLACKROCK 169,997,856.66 5.08 174,232,926.28 5.20
Total Low Volatility Global Equity 338,676,908.22 10.12 10.00 0.12 345,694,691.25 10.31
HARVEST FUND 135,340,402.02 4.05 134,203,827.84 4.00
ATLANTIC TRUST 138,132,440.60 4.13 136,771,475.16 4.08
Total MLP 273,472,842.62 8.18 10.00 -1.82 270,975,303.00 8.08
TOTAL EQUITY 2,309,514,219.43 69.05 70.00 -0.95 2,313,526,271.27 69.00

FIXED INCOME
ADVANTUS CAPITAL MGMT 201,485,478.48 6.02 201,027,880.21 5.99
ABERDEEN ASSET MGMT 204,960,309.64 6.13 204,748,273.78 6.11
GARCIA HAMILTON 73,318,094.83 2.19 73,302,715.51 2.19
Total Investment Grade 479,763,882.95 14.34 15.00 -0.66 479,078,869.50 14.29
NEUBERGER BERMAN 88,845,537.14 2.66 87,154,356.76 2.60
OAKTREE 219,784,106.05 6.57 215,535,277.88 6.43
BLACKROCK 215,824,007.43 6.45 211,966,420.55 6.32
Total High Yield 524,453,650.62 15.68 15.00 0.68 514,656,055.19 15.35
CASH ACCOUNT 30,462,919.15 0.93 46,380,892.01 1.36
Total Short Term 30,462,919.15 0.93 0.00 0.93 46,380,892.01 1.36
TOTAL FIXED INCOME 1,034,680,452.72 30.95 30.00 0.95 1,040,115,816.70 31.00

TOTAL FUND

Market Value YE 2015

3,344,194,672.15

3,192,955,073.98

Chal

Change from YE 2015:

nge from prior month:

$ 3,353,642,087.97

Market Value Variance
151,239,598.17

(9,447,415.82)
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Asset Allocation: Actual vs. Target

August 31, 2016

% Difference
Gross Actual Target from
Market Value Allocation Allocation Allocation

EQUITY

Gross Actual Allocation

1%

Target Allocation

0%

HARVEST FUND 135,340,402.02 4.05

ATLANTIC TRUST 138,132,440.60 4.13
Total MLP 273,472,842.62 8.18 10.00 -1.82

TOTAL EQUITY

ADVANTUS CAPITAL MGMT 201,485,478.48 6.02

ABERDEEN ASSET MGMT 204,960,309.64 6.13

GARCIA HAMILTON 73,318,094.83 2.19
Total Investment Grade 479,763,882.95 14.34 15.00 -0.66

NEUBERGER BERMAN 88,845,537.14 2.66

OAKTREE 219,784,106.05 6.57

BLACKROCK 215,824,007.43 6.45
Total High Yield 524,453,650.62 15.68 15.00 0.68

CASH ACCOUNT 30,462,919.15 0.93
Total Short Term 30,462,919.15 0.93 0.00 0.93

§ ]
TOTAL FIXED INCOME 1,034,680,452.72

TOTAL FUND $ 3,344,194,672.15
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Employees’ Retirement Fund of the City of Dallas

Executive Summary of Investment Performance
August 31, 2016





Monthly Summary W Wilshire

Investment Performance and Market Values
For Periods Ending August 31, 2016

Returns Market Value
Inception Inception
Month |3 Months|, CYTD 1 Year | 3 Years | 5 Years Date Return $(000) Percent

Global Equity Composite 0.22 3.02 3.74 5.31 5.39 8/31/12 7.97 157,510 4.71
Global Low Volatility Composite -2.03 3.79 10.69 13.91 6/30/15 9.24 338,677 10.13
Domestic Equity Composite 0.44 4.93 7.76 10.64 11.39 13.99 | 12/31/89 9.84 507,461 15.17
International Equity Composite 0.37 3.22 2.96 3.31 3.09 498 | 12/31/89 5.16 473,499 14.16
Global Fixed Income Composite 0.14 2.82 6.57 6.71 4.97 4.05 9/30/95 5.40 479,764 14.34
High Yield Composite 1.87 4.90 11.75 7.15 5.11 7.07 | 12/31/96 6.69 435,609 13.02
Credit Opportunities Composite 1.94 4.23 1/31/16 | 11.08 88,846 2.66
Total Real Estate Composite -1.56 413 6.33 14.11 13.19 11.96 | 12/31/89 6.77 393,074 11.75
Indices

MSCI ACWI (N) 0.34 4.03 5.95 7.24 6.73 8.32 | 12/31/84

Wilshire 5000 0.25 4.51 8.34 12.10 11.91 14.45 |12/31/84 | 10.90

Standard & Poor’s 500 0.14 410 7.82 12.55 12.31 1468 | 12/31/84 | 11.03

MSCI ACWI X US IMI Index (N) 0.51 3.74 4.61 3.53 2.46 3.57 | 12/31/84

MSCI EAFE Index (N) 0.07 1.61 0.49 -0.12 2.48 5.00 | 12/31/84 8.54

Barclays Aggregate -0.11 2.32 5.86 5.97 4.37 3.24 | 12/31/84 7.25

Citigroup High Yield Cash Pay 2.18 5.93 14.70 8.79 4.85 7.07 | 12/31/84

Wilshire Real Est. Secs -3.14 7.34 12.47 24.88 16.74 13.79 | 12/31/84 9.54

Alerian MLP Index -1.32 4.33 13.83 -6.23 -4.67 3.70 | 12/31/84

Manager returns are net of fees.






Monthly Summary W Wilshire

Investment Performance and Market Values
For Periods Ending August 31, 2016

Returns Market Value
Inception Inception
Month |3 Months|, CYTD 1 Year | 3 Years | 5 Years Date Return $(000) Percent

Public Real Assets Composite 0.93 7.31 17.58 -6.32 1.48 11/30/11 9.23 273,494 8.18
Private Equity Composite 0.21 1.94 2.42 10.31 10.46 10.10 6/30/09 | 13.55 166,524 4.98
Managed Short Term Composite 0.02 0.09 0.17 0.21 0.10 0.10 | 12/31/89 2.54 30,463 0.91
Dallas Total Fund 0.14 4.03 7.77 7.47 7.13 8.74 | 12/31/84 9.21 3,344,921 100.00

Policy Index 0.07 4.68 9.42 7.32 6.95 8.53 | 12/31/84 9.91
Indices

MSCI ACWI (N) 0.34 4.03 5.95 7.24 6.73 8.32 | 12/31/84

Wilshire 5000 0.25 4.51 8.34 12.10 11.91 14.45 | 12/31/84 | 10.90

Standard & Poor’s 500 0.14 410 7.82 12.55 12.31 14.68 12/31/84 11.03

MSCI ACWI X US IMI Index (N) 0.51 3.74 4.61 3.53 2.46 3.57 12/31/84

MSCI EAFE Index (N) 0.07 1.61 0.49 -0.12 2.48 5.00 | 12/31/84 8.54

Barclays Aggregate -0.11 2.32 5.86 5.97 4.37 3.24 | 12/31/84 7.25

Citigroup High Yield Cash Pay 2.18 5.93 14.70 8.79 4.85 7.07 | 12/31/84

Wilshire Real Est. Secs -3.14 7.34 12.47 24.88 16.74 13.79 | 12/31/84 9.54

Alerian MLP Index -1.32 4.33 13.83 -6.23 -4.67 3.70 12/31/84

Manager returns are net of fees.






Monthly Summary W Wilshire

Investment Performance and Market Values
For Periods Ending August 31, 2016

Returns Market Value
Inception Inception
Month |3 Months|, CYTD 1 Year | 3 Years | 5 Years Date Return $(000) Percent
Northern Trust Global Equity 0.37 415 6.57 9/30/15 | 11.93 77,528 49.22
MSCI AC World IMI Index (N) 0.34 4.05 6.23 9/30/15 | 11.44
Wellington 0.07 1.93 1.13 2.79 8.69 8/31/12 | 12.64 79,983 50.78
MSCI ACWI (N) 0.34 4.03 5.95 7.24 6.73 8/31/12 8.85
MSCI ACWI (N) + 2% 0.50 4.52 7.27 9.24 8.73 8/31/12 | 10.85
Global Equity Composite 0.22 3.02 3.74 5.31 5.39 8/31/12 7.97 157,510 100.00
MSCI ACWI (N) 0.34 4.03 5.95 7.24 6.73 8/31/12 8.85
Indices
MSCI AC World IMI Index (N) 0.34 4.05 6.23 7.37 6.84 8.46 8/31/12 9.11
MSCI ACWI (N) 0.34 4.03 5.95 7.24 6.73 8.32 8/31/12 8.85

Manager returns are net of fees.






Monthly Summary W Wilshire

Investment Performance and Market Values
For Periods Ending August 31, 2016

Returns Market Value
Inception Inception
Month |3 Months|, CYTD 1 Year | 3 Years | 5 Years Date Return $(000) Percent
Acadian Global Low Vol. -1.62 3.53 10.57 12.70 6/30/15 8.57 168,679 49.81
MSCI ACWI (N) 0.34 4.03 5.95 7.24 6/30/15 0.65
MSCI ACWI (N) + 2% 0.50 452 7.27 9.24 6/30/15 2.65
MSCI ACWI Min Vol (N) -2.52 3.86 10.33 14.45 6/30/15 9.28
BlackRock Global Low Vol. -2.43 4.03 10.79 15.11 6/30/15 9.90 169,998 50.19
MSCI ACWI Min Vol (N) -2.52 3.86 10.33 14.45 6/30/15 9.28
Global Low Volatility Composite -2.03 3.79 10.69 13.91 6/30/15 9.24 338,677 100.00
MSCI ACWI Min Vol (N) -2.52 3.86 10.33 14.45 6/30/15 9.28
Indices
MSCI ACWI Min Vol (N) -2.52 3.86 10.33 14.45 10.39 10.33 6/30/15 9.28
MSCI ACWI (N) 0.34 4.03 5.95 7.24 6.73 8.32 6/30/15 0.65

Manager returns are net of fees.






Monthly Summary W Wilshire

Investment Performance and Market Values
For Periods Ending August 31, 2016

Returns Market Value
Inception Inception
Month |3 Months|, CYTD 1 Year | 3 Years | 5 Years Date Return $(000) Percent
Northern Trust S&P 500 (Lending) 0.14 4.11 7.87 12.63 12.37 14.74 | 12/31/94 9.56 42,642 8.40
Standard & Poor’s 500 0.14 410 7.82 12.55 12.31 14.68 | 12/31/94 9.51
INTECH -0.42 3.47 6.09 10.55 11.15 13.73 3/31/06 7.07 135,584 26.72
Standard & Poor’s 500 0.14 4.10 7.82 12.55 12.31 14.68 3/31/06 7.36
Standard & Poor’s 500 + 1% 0.22 4.35 8.48 13.55 13.31 15.68 3/31/06 8.36
T. Rowe Price -0.06 3.80 6.80 12.17 12.41 14.87 3/31/06 7.81 137,700 27.14
Standard & Poor’s 500 0.14 4.10 7.82 12.55 12.31 14.68 3/31/06 7.36
Standard & Poor’s 500 + 1% 0.22 4.35 8.48 13.55 13.31 15.68 3/31/06 8.36
Domestic Equity Enhanced Index Comp -0.24 3.64 6.45 11.36 11.76 14.28 2/28/06 7.29 273,283 53.85
Indices
Wilshire 5000 0.25 4.51 8.34 12.10 11.91 14.45 | 12/31/89 9.43
Standard & Poor’s 500 0.14 410 7.82 12.55 12.31 14.68 | 12/31/89 9.35
Russell 2000 1.77 7.78 10.23 8.59 8.53 12.85 | 12/31/89 9.33
Russell 1000 Value 0.77 4.59 10.23 12.92 10.69 14.39 12/31/89 9.70

Manager returns are net of fees.






Monthly Summary W Wilshire

Investment Performance and Market Values
For Periods Ending August 31, 2016

Returns Market Value
Inception Inception
Month |3 Months|, CYTD 1 Year | 3 Years | 5 Years Date Return $(000) Percent
Northern Trust Russell 2000 Growth 1.10 7.27 6.29 4.03 9/30/14 7.94 74,907 14.76
Russell 2000 Growth 1.06 7.18 5.96 3.55 9/30/14 7.57
Systematic Financial 2.06 7.41 12.04 138.77 12.42 15.23 7/31/03 10.75 79,388 15.64
Russell 2000 1.77 7.78 10.23 8.59 8.53 12.85 7/31/03 9.02
Russell 2000 + 1.25% 1.87 8.09 11.07 9.84 9.78 14.10 7/31/03 | 10.27
Channing Capital * 1.09 5.65 11.67 9.74 11/30/13 4.54 37,241 7.34
Russell 2000 Value 2.49 8.34 14.58 13.80 11/30/13 4.40
Russell 2000 Value + 1.25% 2.59 8.65 15.42 15.05 11/30/13 5.65
Domestic Equity Small Cap Composite 1.49 7.01 9.65 9.00 10.08 13.16 5/31/03 9.40 191,536 37.74
Domestic Equity Composite 0.44 4.93 7.76 10.64 11.39 13.99 | 12/31/89 9.84 507,461 100.00
Custom Benchmark 0.25 4.51 8.34 12.10 11.91 14.45 | 12/31/89 9.75
Indices
Wilshire 5000 0.25 4.51 8.34 12.10 11.91 14.45 | 12/31/89 9.43
Standard & Poor’s 500 0.14 4.10 7.82 12.55 12.31 14.68 | 12/31/89 9.35
Russell 2000 1.77 7.78 10.23 8.59 8.53 12.85 | 12/31/89 9.33
Russell 1000 Value 0.77 4.59 10.23 12.92 10.69 14.39 12/31/89 9.70

* Next Generation Manager. Manager returns are net of fees.






Monthly Summary W Wilshire

Investment Performance and Market Values
For Periods Ending August 31, 2016

Returns Market Value
Inception Inception
Month |3 Months|, CYTD 1 Year | 3 Years | 5 Years Date Return $(000) Percent
Acadian International -1.49 3.82 5.47 8.77 5.52 7.41 3/31/89 8.16 99,596 21.03
Custom Benchmark -0.24 2.22 5.10 7.49 5.35 5.23 3/31/89 5.72
Custom Benchmark + 2% -0.07 2.72 6.43 9.49 7.35 7.23 3/31/89 7.72
Baring International 1.05 3.65 1.93 0.66 1.97 3.17 3/31/88 6.39 186,576 39.40
MSCI ACWI X US (N) 0.63 3.99 4.53 2.92 2.03 3.31 3/31/88 4.85
MSCI ACWI X US (N) + 1.25% 0.74 4.30 5.37 417 3.28 4.56 3/31/88 6.10
AQR Capital Management 0.70 2.48 2.74 3.18 2.86 5.30 3/31/06 | 2.08 187,328 39.56
Custom Benchmark 0.63 3.99 4.53 2.92 2.03 3.31 3/31/06 1.48
Custom Benchmark + 1.5% 0.76 4.37 5.53 4.42 3.53 4.81 3/31/06 2.98
International Equity Composite 0.37 3.22 2.96 3.31 3.09 498 | 12/31/89 5.16 473,499 100.00
Custom Benchmark 0.51 3.74 4.61 3.53 2.46 3.57 12/31/89 4.22
Indices
MSCI ACWI X US IMI Index (N) 0.51 3.74 4.61 3.53 2.46 3.57 | 12/31/89
MSCI ACWI X US (N) 0.63 3.99 4.53 2.92 2.03 3.31 12/31/89
MSCI ACWI X US Small Cap (N) -0.24 2.22 5.10 7.49 5.35 5.23 | 12/31/89
MSCI EAFE Index (N) 0.07 1.61 0.49 -0.12 2.48 5.00 | 12/31/89 4.02
MSCI Emerging Mkits (N) 2.49 11.94 14.54 11.83 1.12 -0.42 12/31/89

Manager returns are net of fees.






Monthly Summary W Wilshire

Investment Performance and Market Values
For Periods Ending August 31, 2016

Returns Market Value
Inception Inception
Month |3 Months|, CYTD 1 Year | 3 Years | 5 Years Date Return $(000) Percent
Advantus Capital Management 0.23 3.06 6.93 7.07 5.33 4.39 6/30/07 5.26 201,485 42.00
Barclays Aggregate -0.11 2.32 5.86 5.97 4.37 3.24 6/30/07 | 4.99
Barclays Aggregate + 0.5% -0.07 2.45 6.19 6.47 4.87 3.74 6/30/07 5.49
Aberdeen Global Fixed Income 0.10 2.78 6.43 6.47 4.48 3.62 4/30/07 | 5.47 204,960 42.72
Barclays Aggregate -0.11 2.32 5.86 5.97 4.37 3.24 4/30/07 | 4.78
Barclays Aggregate + 0.5% -0.07 2.45 6.19 6.47 4.87 3.74 4/30/07 5.28
Garcia Hamilton * 0.02 2.31 6.00 6.39 10/31/13 | 4.92 73,318 15.28
Barclays Aggregate -0.11 2.32 5.86 5.97 10/31/13 3.99
Barclays Aggregate + 0.5% -0.07 2.45 6.19 6.47 10/31/13 4.49
Global Fixed Income Composite 0.14 2.82 6.57 6.71 4.97 4.05 9/30/95 | 5.40 479,764 100.00
Barclays Aggregate -0.11 2.32 5.86 5.97 4.37 3.24 9/30/95 5.59
Indices
10 yr Treasury Bellwethers Index -0.97 2.74 7.38 7.36 5.88 3.69 9/30/95 5.64
Barclays Aggregate -0.11 2.32 5.86 5.97 4.37 3.24 9/30/95 5.59

* Next Generation Manager. Manager returns are net of fees.






Monthly Summary W Wilshire

Investment Performance and Market Values
For Periods Ending August 31, 2016

Returns Market Value
Inception Inception
Month |3 Months|, CYTD 1 Year | 3 Years | 5 Years Date Return $(000) Percent
Oaktree Capital Management 1.97 5.28 13.22 7.91 4.46 6.76 1/31/97 7.00 219,784 50.45
Citigroup HY Cash Pay Capped 2.15 5.80 14.44 8.67 4.79 7.03 1/31/97
Citigroup High Yield Cash Pay 2.18 5.93 14.70 8.79 4.85 7.07 1/31/97 7.06
Citigroup HY Cash Pay + 1% 2.26 6.17 15.36 9.79 5.85 8.07 1/31/97 | 8.06
BlackRock 1.76 4.52 10.28 6.37 4.96 6.89 9/30/06 | 6.64 215,825 49.55
Citigroup HY Cash Pay Capped 2.15 5.80 14.44 8.67 4.79 7.03 9/30/06 7.20
Citigroup High Yield Cash Pay 2.18 5.93 14.70 8.79 4.85 7.07 9/30/06 | 7.31
Citigroup HY Cash Pay + 1% 2.26 6.17 15.36 9.79 5.85 8.07 9/30/06 | 8.31
High Yield Composite 1.87 4.90 11.75 7.15 5.11 7.07 12/31/96 | 6.69 435,609 100.00
Citigroup High Yield Cash Pay 2.18 5.93 14.70 8.79 4.85 7.07 12/31/96 | 7.06
Indices
10 yr Treasury Bellwethers Index -0.97 2.74 7.38 7.36 5.88 3.69 12/31/96 5.71
91-Day Treasury Bill 0.02 0.09 0.19 0.23 0.10 0.09 12/31/96 | 2.33
Citigroup High Yield Cash Pay 2.18 5.93 14.70 8.79 4.85 7.07 12/31/96 7.03

Manager returns are net of fees.






Monthly Summary W Wilshire

Investment Performance and Market Values
For Periods Ending August 31, 2016

Returns Market Value
Inception Inception
Month |3 Months|, CYTD 1 Year | 3 Years | 5 Years Date Return $(000) Percent
Neuberger Berman 1.94 4.23 1/31/16 | 11.08 88,846 100.00
Custom Benchmark 1.60 5.09 1/31/16 12.78
Custom Benchmark + 1% 1.68 5.34 1/31/16 13.36
Credit Opportunities Composite 1.94 4.23 1/31/16 | 11.08 88,846 100.00
Custom Benchmark 1.60 5.09 1/31/16 12.78
Indices
ML High Yield Master Il Constrained 2.25 5.97 14.60 9.25 5.41 7.32 1/31/16 16.44
S&P LSTA Leverage Loan Index 0.75 2.21 6.80 3.88 3.18 5.15 1/31/16 7.50
JPM EMBI Global Diversified 1.79 7.11 14.31 14.25 8.98 6.72 1/31/16 14.52

Manager returns are net of fees.
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Monthly Summary W Wilshire

Investment Performance and Market Values
For Periods Ending August 31, 2016

Returns Market Value
Inception Inception
Month |3 Months|, CYTD 1 Year | 3 Years | 5 Years Date Return $(000) Percent
Adelante Capital Management * -2.91 6.39 8.76 18.29 15.93 13.32 9/30/01 | 11.04 94,344 24.00
Wilshire Real Est. Secs -3.14 7.34 12.47 24.88 16.74 13.79 9/30/01 | 11.63
Wilshire Real Est. Secs +1% -3.06 7.59 13.14 25.88 17.74 14.79 9/30/01 12.63
Security Capital -3.32 7.22 10.56 23.04 15.80 12.55 9/30/01 | 11.34 97,708 24.86
Wilshire Real Est. Secs -3.14 7.34 12.47 24.88 16.74 13.79 9/30/01 | 11.63
Wilshire Real Est. Secs +1% -3.06 7.59 13.14 25.88 17.74 14.79 9/30/01 | 12.63
REIT Composite -3.12 6.81 9.67 20.66 15.88 12.94 9/30/01 | 11.28 192,052 48.86
Wilshire Real Est. Secs -3.14 7.34 12.47 24.88 16.74 13.79 9/30/01 | 11.63
Heitman America Real Estate Trust, LP 0.00 1.58 3.92 11.69 11.95 11.94 8/31/10 | 12.37 85,732 21.81
NCREIF ODCE 0.00 2.13 4.36 11.81 12.99 12.71 8/31/10 13.97
Invesco Core Real Estate USA, LLC 0.00 3.63 4.71 10.40 12.13 11.36 | 11/30/10 | 12.43 68,415 17.41
NCREIF ODCE 0.00 2.13 4.36 11.81 12.99 12.71 | 11/30/10 | 13.57
Invesco ll -0.07 -0.34 -0.29 -0.26 9/30/13 | -0.18 46,875 11.93
Indices
Wilshire REIT Index -3.25 7.51 12.16 24.50 16.41 13.62 | 12/31/89 | 10.32
NCREIF ODCE GOF 0.00 2.13 4.36 11.81 12.99 12.71 12/31/89 7.29

* Next Generation Manager. Manager returns are net of fees.
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Monthly Summary W Wilshire

Investment Performance and Market Values
For Periods Ending August 31, 2016

Returns Market Value
Inception Inception
Month |3 Months|, CYTD 1 Year | 3 Years | 5 Years Date Return $(000) Percent
Private Core Real Estate Composite -0.02 1.82 3.33 9.20 11.10 11.09 9/30/10 | 11.72 201,021 51.14
Custom Benchmark -0.01 1.58 3.32 9.07 10.37 11.14 9/30/10 | 11.82
Total Real Estate Composite -1.56 413 6.33 14.11 13.19 11.96 | 12/31/89 6.77 393,074 100.00
Custom Benchmark -1.58 4.49 7.99 16.97 13.82 12.85 | 12/31/89 9.14
Indices
Wilshire REIT Index -3.25 7.51 12.16 24.50 16.41 13.62 | 12/31/89 | 10.32
NCREIF ODCE GOF 0.00 2.13 4.36 11.81 12.99 12.71 12/31/89 7.29

Manager returns are net of fees.
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Monthly Summary W Wilshire

Investment Performance and Market Values
For Periods Ending August 31, 2016

Returns Market Value
Inception Inception
Month |3 Months|, CYTD 1 Year | 3 Years | 5 Years Date Return $(000) Percent
Harvest Fund Advisors MLP 0.85 6.94 13.95 -8.03 0.71 11/30/11 7.94 135,340 49.49
Alerian MLP Index -1.32 4.33 13.83 -6.23 -4.67 11/30/11 2.74
Alerian MLP Index + 1.5% -1.19 4.70 14.83 -4.73 -3.17 11/30/11 4.24
Atlantic Trust CIBC 1.01 7.68 21.38 -4.59 1.11 12/31/11 9.17 138,153 50.51
Alerian MLP Index -1.32 4.33 13.83 -6.23 -4.67 12/31/11 1.56
Alerian MLP Index + 1.5% -1.19 4.70 14.83 -4.73 -3.17 12/31/11 3.06
Public Real Assets Composite 0.93 7.31 17.58 -6.32 1.48 11/30/11 9.23 273,494 100.00
Alerian MLP Index -1.32 4.33 13.83 -6.23 -4.67 11/30/11 2.74
Indices
Alerian MLP Index -1.32 4.33 13.83 -6.23 -4.67 3.70 | 11/30/11 2.74
Standard & Poor’s 500 0.14 410 7.82 12.55 12.31 14.68 11/30/11 14.82

Manager returns are net of fees.
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GCM-CFIG

Hamilton Lane Secondary Fund Il
Hamilton Lane Secondary Fund IlI
Hamilton Lane Fund VIl Composite
Hamilton Lane Fund VIII (Global)
Fairview Capital 1l *

Hamilton Lane STIF*

Total Private Equity Composite

Public Market Equivalent (PME)

* Next Generation Manager

Employees' Retirement Fund of the City of Dallas W Wilshire
Monthly Performance and Market Value Summary
Periods Ended 08/31/16
Month-End Market . o . . . .
Value Commitment Value Cash Distributions Inception Date IRR Since Inception Multiple
86,654,366 135,000,000 1,016,325 Jun-11 10.9% 1.3
3,650,030 25,000,000 25,203,014 Jul-09 10.0% 1.3
15,410,357 30,000,000 12,150,873 Nov-12 33.1% 1.6
39,434,232 50,000,000 14,348,145 Jan-10 8.1% 1.3
14,606,178 30,000,000 1,341,060 Nov-12 9.0% 1.2
3,873,307 40,000,000 62,624 Aug-15 NA 0.9
2,895,613 - - Aug-09 -.- -.-
166,524,082 310,000,000 54,122,041 Jul-09 12.6% 1.5
187,539,760 16.3%

! Total Value to Paid-in Capital ("TVPI") multiple calculation = (market value + distributions) / capital called

% The Public Market Equivalent (PME) approach creates a hypothetical investment vehicle that mimics the private equity composite cash flows. The performance difference between the PME vehicle and the private equity portfolio is

determined by their net asset value (NAV) at the end of the benchmarking period. The performance of the "public market" is simulated using the monthly S&P 500 index returns, plus a 300 BPs annual hurdle rate.

3 private Equity cash account
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Monthly Summary W Wilshire

Investment Performance and Market Values
For Periods Ending August 31, 2016

Returns Market Value
Inception Inception
Month |3 Months|, CYTD 1 Year | 3 Years | 5 Years Date Return $(000) Percent
Cash Account 0.02 0.09 0.17 0.21 0.10 0.10 12/31/87 2.97 30,463 100.00
Managed Short Term Composite 0.02 0.09 0.17 0.21 0.10 0.10 12/31/89 2.54 30,463 100.00
Indices
91-Day Treasury Bill 0.02 0.09 0.19 0.23 0.10 0.09 12/31/89 3.12

Manager returns are net of fees.
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AtAGlance

For period ending August 31, 2016

2015
Retirements This Month YTD
Age 17 113
Service 0 24
Rule of 78 8 53
QDRO 0 5
Total 25 195
Disability Retirements
Service 0 0
Non-service 0 4
Total 0 4
Benefits Paid $19,885,630.76 $ 156,103,588.48 $
Refunds $ 608,46490 $ 2,866,792.57 $
Number of refunds 48 251
Contributions $ 7,667,894.32 $ 60,505,934.32 $

This Month
14

6

(o]

FI= O

467,419.21 $
35

8,284,947.36 $

YTD
146
37
53

243

wWiw o

20,159,770.27 $ 160,834,653.69

3,637,696.73
313

70,284,572.14

Members on record at month end

Jan
Feb
Mar
April
May
June
July
August

Retirees &
beneficiaries

6,751
6,774
6,784
6,795
6,810
6,836
6,838
6,854

Disabilities
192
193
192
189
188
188
187
187

Actives
7,412
7,411
7,458
7,491
7,543
7,534
7,551
7,567

®  Employees’ Retirement Fund
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2016 Trustee Election
OCTOBER 2016

Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri Sat
1 2 3 1
2 | Dept. 3 4 | Letterto 5 6 7 8
4 |Labor 5 6 7 8 9 10 Delegate Delegates
Day List to ERF
9 Iggmmggeg 0 lléfargn 11 | web post-l 2 13 | Trustee 14 15
Board City Hall Aud. | &oou® ing, email, Trainin
1 12 Nfeaeting 13 14 15 16 17 LIFN 10 AM groﬁc}é tot ERF | fliers e
Payroll 16 | Candidate17 18 19 | Candidate2() | Ballots 21 22
Count Profile to Forum mailed elec-
18 19 20 21 22 23 24 VRS tion starts
Memo
to Dept. 23 24 25 26 27 28 29
Directors
Dept.
25 26 27 Delegatzes 29 30 30 3]
Election Halloween

Sun Mon Tue Wed Thu Fri Sat Sun Mon Tue Wed Thu Fri Sat
1 2 3| Election 4 5 1 2 3
closes
5PM
6 7 | Election 8 |Runoff 9 10 11 12 4 5 6 7 8 9 10
results to the | ballots
board if no .
runoff mailed
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DISCUSSION SHEET

Employees’ Retirement Fund
Board of Trustees Meeting

September 13, 2016

Amendment to the GCM (Grosvenor Capital Management)
CFIG (Customized Fund Investment Group) Fund
Partnership contract

GCM CFIG Fund Partners IV, L.P. (Amendment)

Foster Pepper has worked with GCM to create an
amendment that would allow Grosvenor full discretion to
invest in co-investment transactions on behalf of ERF.
The purpose of the amendment is to reduce legal costs
and speed up the review process for future co-investments.
The process is also consistent with the authority that our
investment managers have to select stocks and bonds as a
fiduciary on behalf of ERF.

The current allocation to co-investments with GCM is $20
million. The amendment also states that the maximum
GCM may invest in any co-investment is fifteen percent, or
$3 million.

Approve the new amendment to the GCM CFIG contract
and authorize the Board Chair to sign.





Execution Copy

GCM CFIG FUND PARTNERS 1V, L.P.
767 Fifth Avenue, 14th Floor
New York, NY 10153
September __, 2016

The Employees’ Retirement Fund of the City of Dallas
600 North Pearl Street, Suite 2450, South Tower
Dallas, TX 75201
Attention: Cheryl Alston, Executive Director
Natalie Jenkins Sorrell, Deputy Chief Investment Officer

Re: GCM Grosvenor — Dallas ERF Partnership 11, L.P.

Ladies and Gentlemen:

Reference is hereby made to the Limited Partnership Agreement of GCM Grosvenor —
Dallas ERF Partnership 11, L.P. (the “Partnership™), dated as of May 14, 2014, as amended by that
certain letter agreement dated February 26, 2015 (the “2015 Letter Agreement”) (such Limited
Partnership Agreement, as amended by the Letter Agreement, as further amended, restated or
modified from time to time, the “Partnership Agreement”), by and between GCM CFIG Fund
Partners 1V, L.P., as general partner of the Partnership and each Series (the “General Partner”),
and the Employees’ Retirement Fund of the City of Dallas, as limited partner of the Partnership
and each Series (the “Limited Partner”). The purpose of this letter agreement is to amend the
Partnership Agreement in accordance with the terms herewith. This letter agreement is an
amendment to the Partnership Agreement and is being adopted by all Partners of the Partnership
in accordance with Section 13.2 of the Partnership Agreement. It is agreed by the parties hereto
that the Partnership Agreement together with this letter agreement shall constitute the partnership
agreement of the Partnership within the meaning of the Act. Capitalized terms used but not
otherwise defined in this letter shall have the meanings ascribed to such terms in the Partnership
Agreement.

1. Investment Process.

The investment process set forth in sub-sections (b) through (g) of Section 4.1 of the
Partnership Agreement is hereby replaced with the following process with respect to the 2015-1
Investment Series:

“(b) [Reserved].
(©) [Reserved].
(d) [Reserved].

(e) The General Partner shall not make a binding commitment on behalf of the
2015-1 Investment Series to an Investment without the approval of the Investment Committee, and
the approval of an investment or disposition by the Investment Committee shall authorize the





General Partner on behalf of the 2015-1 Investment Series of the Partnership to make or dispose
of such investment.

()] If the Investment Committee approves a proposed investment, the General
Partner shall take all actions that the General Partner in its sole discretion deems necessary to close
the investment on behalf of the 2015-1 Investment Series of the Partnership. Notwithstanding
anything to the contrary contained in this Agreement, (i) a member of the Investment Committee
shall not constitute a general partner of the Partnership or any Series and (ii) none of the actions
taken by the Investment Committee or any member of the Investment Committee shall constitute
participation in the control of the business of the Partnership or any Series within the meaning of
the Act.

(9) [Reserved].”
2. Section 4.5 of the Partnership Agreement.

With respect to the 2015-1 Investment Series, a new clause (e) is hereby added to Section
4.5 of the Partnership Agreement as follows:

“(e)  Without the prior consent of the Limited Partner, the Partnership shall not invest
more than fifteen percent (15%) of the Capital Commitments of the 2015-1 Investment
Series in any single Co-Investment (including its related entities).”

3. Section 4.2. The Limited Partner hereby agrees that investments may be made
through Investment Vehicles without its consent. Accordingly, the second sentence of Section 4.2
of the Partnership Agreement is hereby amended as follows (with insertions indicated in double
underlines and deletions indicated in strikethroughs):

“Any investment through an Investment Vehicle shall not require the priorwritten consent
of the Limited Partner.”

4, Section 8 of the 2015 Letter Agreement. Section 8 of the 2015 Letter Agreement is
hereby amended and restated in its entirety as follows:

“With respect to the 2015-1 Investment Series and Section 7.1(a) of the Partnership
Agreement, each reference to “0.75%” shall be deemed replaced with a reference to
“1.00%” and sub-clause (a)(ii)(y) shall be deemed to refer to “the aggregate amount of the
Limited Partner’s Capital Commitment to the 2015-1 Investment Series that has been
reserved by the Partnership on behalf of such Series for purposes of making follow-on
investments in existing Co-Investments, in each case calculated as of the last day of the
immediately preceding quarter”. For the avoidance of doubt, Management Fees apply on
a Series-by-Series basis and, for purposes of this letter agreement, any reference to “Capital
Commitment” in Section 7.1 of the Partnership Agreement shall mean the Additional
Capital Commitment to the 2015-1 Investment Series.”

5. Exhibit B. Exhibit B to the 2015 Letter Agreement is hereby deleted.





6. Confidentiality. With respect to the 2015-1 Investment Series, the Limited Partner
acknowledges that the General Partner may be required to keep confidential from the Limited
Partner certain information relating to Co-Investments, including the information described in
Section 8.6(a)(ii)(B) of the Partnership Agreement. The General Partner acknowledges that the
Limited Partner, as a fiduciary and otherwise, has a need to access certain information relating to
the Partnership and to Co-Investments in order to carry out its duties and business, which may
include information relating to Co-Investments that the General Partner may keep confidential
from the Limited Partner including information in Section 8.6(a)(ii)(B) of the Partnership
Agreement. As such, the General Partner agrees, notwithstanding that the General Partner may
keep confidential certain information including information described in Section 8.6(a)(ii)(B) of
the Partnership Agreement, that the General Partner shall provide the Limited Partner with access
to such information described in Section 8.4 of the Partnership Agreement that the Limited Partner
requires or reasonably requests in a manner that protects the confidentiality of such information
and in a manner and format acceptable to the Limited Partner, and shall provide the Limited Partner
permanent access to any such information via an Internet website, which website shall remain
operational and accessible by the Limited Partner at all times (other than downtimes for periodic
maintenance and technical problems) unless the Limited Partner approves otherwise. In the event
the Limited Partner exercises its rights pursuant to Section 9.4 of the Partnership Agreement the
General Partner shall transfer and deliver all such information to the Limited Partner and/or to any
substitute General Partner in each case as may be directed by the Limited Partner.

7. Miscellaneous.

This letter agreement (a) is binding on and enforceable against the Limited Partner, the
General Partner, the Partnership, the Series, and their respective successors and permitted assigns,
(b) may be executed in counterparts that, when taken together, constitute one and the same
agreement, and (c) shall be governed under the laws of the State of Delaware without regard to its
principles of conflicts of law. In the event of a conflict between the terms of this letter agreement
and the Partnership Agreement, this letter agreement shall control. This letter agreement amends
and supplements the terms of the Partnership Agreement (as permitted in Section 13.2 of the
Partnership Agreement) as set forth herein and, except as otherwise set forth in this letter
agreement, all terms of the Partnership Agreement shall apply with full force and effect (including
with respect to the 2015-1 Investment Series, mutatis mutandis). Except as expressly set forth
herein, the terms of this letter agreement shall not be deemed to be a waiver or amendment of,
consent to, or modification of any term or provision of the Partnership Agreement or any term or
provision of any other document.

[Signature Page Follows]





Acknowledged and agreed
as of the date set forth above by:

LIMITED PARTNER:

THE EMPLOYEES’ RETIREMENT FUND
OF THE CITY OF DALLAS, as limited
partner of the Partnership generally and
associated with each of the 2014-1
Investment Series and the 2015-1 Investment
Series

By:
Name:
Title:

Signature Page to Letter Agreement

Sincerely yours,
GENERAL PARTNER:

GCM CFIG FUND PARTNERS IV, L.P., for itself
and as general partner on behalf of the Partnership
and each of its Series

By:  CFIG Holdings, LLC, its general partner
By:

Name: Burke J. Montgomery
Title: Vice President and Secretary

GCM Grosvenor — Dallas ERF Partnership 11, L.P.
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Northern Trust Custody Agreement Amendment

Fifth Amendment to the Collective Fund Custody
Agreement

Northern Trust has made adjustments in pricing for ERF
index funds. New pricing affects the S&P 500, Russell
2000 Growth, and All Country World Investable Market
(ACWI) Indexes and reflects an annual savings to ERF of
approximately $40,000.00.

Approve the Fifth Amendment to the Collective Fund
Custody Agreement. Suggested motion for the approval is
as follows: Move to approve the amendment as noted and
authorize the Board Chair to sign.





FIFTH AMENDMENT TO THE COLLECTIVE FUND CUSTODY AGREEMENT

This Amendment is made as of and effective , 2016, amending the Collective
Fund Custody Agreement dated February 8, 2005, as amended June 9, 2009, September 12, 2014, August
21, 2015, and August 9, 2016 (the “Agreement”) by and between the Board of Trustees of the Employees’
Retirement Fund of the City of Dallas (“Investment Fiduciary”) on behalf of the of the Employee’s
Retirement Fund of the City of Dallas (“Trust”) and Northern Trust Investments, Inc. (formerly Northern
Trust Investments, N.A.) (“NTI”), an lllinois bank with trust powers.

1. The Agreement is hereby amended in the following particulars:

Exhibit C attached to the Agreement, as well as any amendments thereto executed prior to
the effective date of this Amendment, are hereby deleted and revoked, and in lieu thereof,
the Exhibit C attached to this Amendment is adopted and incorporated in the Agreement,
pursuant to sections 10 and 15 thereof.

2. Except for this Fifth Amendment, the Agreement remains in full force and effect without
change.

IN WITNESS WHEREOF, the parties have caused this Fifth Amendment to be executed as of the
day and year first written above.

BOARD OF TRUSTEES OF THE EMPLOYEES’
RETIREMENT FUND OF THE CITY OF DALLAS

By:

Name:

Title:

Date:

NORTHERN TRUST INVESTMENTS, INC.

By:

Name:

Title:

Date:

APPROVED AS TO FORM:
V. Rafael Stone
Foster Pepper PLLC

By:

Name:

Title:

Date:

MML 8.30.16





EXHIBITC
FEES

The Investment Fiduciary shall pay NTI a fee for account-level services rendered pursuant to the
following fee schedule:

e Northern Trust Collective S&P 500 Index Fund - Lending:
0 Flat fee of three-fourths (0.75) of a basis point per year

e Northern Trust Collective Russell 2000 Growth Index Fund — Lending:
o First $50 Million at five (5) basis points per year
0 Next $50 Million at four (4) basis points per year
0 Balance at two (2) basis points per year

e Northern Trust Collective All Country World Investable Market Index Fund — Non-Lending:
o First $100 Million at twelve (12) basis points per year
0 Balance at six (6) basis points per year

The account-level fees set forth above are in addition to the fund-level custody, fund administration
services, and external audit services expressly set forth in the Fund Declarations for the Funds. To
the extent that any Funds lend securities, NTI or its affiliate will invest cash collateral in an
affiliated collective fund which imposes a fund-level investment management fee, custody and
fund administrative fee and annual audit service fee as expressly set forth in the Fund Declarations
for the Funds.

Fees shall be calculated quarterly, based on the market value of assets held in the Accounts on the
last day of each current calendar quarter end. For the avoidance of doubt, fee calculations for the
first calendar quarter will be based on the market value of assets held in the Accounts on the last
day of March. Fees are charged quarterly based on one-fourth of the annual fee. Fees will be
prorated appropriately if investments are not held for a full quarter.

Investment Fiduciary agrees that fees for all Accounts governed by this Agreement shall be paid
as follows (please check one):

Automatically debited from the Accounts
An invoice shall be sent to the Investment Fiduciary

If one of the fee payment options above has not been selected, the second option shall be applied.

MML 8.30.16





BOARD OF TRUSTEES OF THE EMPLOYEES’
RETIREMENT FUND OF THE CITY OF DALLAS

By:

Name:

Title:

Date:

NORTHERN TRUST INVESTMENTS, INC.

By:

Name:

Title:

Date:

MML 8.30.16
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Amendment to Baring Asset Management Contract

Amendment to Investment Management Agreement

Baring Active/Passive strategy invests actively in
international countries and passively in equities through
various State Street (SSgA) index funds.

MSCI has elected to remove Real Estate as an asset class
from the Financials Sector of the Index and promote it as
its own individual Sector. As such, Baring is preparing for
this change by adding a real estate sector fund to the
SSgA line of funds available for our Active Passive
portfolios — the new fund is called State Street MSCI EAFE
Real Estate Index Non-Lending Fund.

The addition of this Index will permit Baring to continue
investing on an ongoing basis in Real Estate as it has
previously.

Approve the new amendment to the Barings contract.
Suggested motion for the approval is as follows: Move to
approve the amendment as noted and authorize the Board
Chair to sign.





AMENDMENT TO
INVESTMENT MANAGEMENT
AGREEMENT

This amendment dated AugustSeptember , 2016 (the “Amendment”), is by and between Baring
International Investment Limited ("BIIL"), the Employees' Retirement Fund of the City of Dallas (the "Client"
and State Street Global Advisors, a division of State Street Bank and Trust Company (“State Street”), and
amends certain terms and conditions of the Investment Management Agreement among BIIL, the Client and
State Street dated May 1, 1996, as amended from time to time (the “Agreement”). Capitalized terms not
defined herein shall have the meaning ascribed to them in the Agreement, and in the event of a conflict
between the Agreement and this Amendment with respect to such a term, the Agreement shall control unless
otherwise noted herein.

WHEREAS, pursuant to the Agreement, State Street manages certain assets of the Client in accordance
with the terms and conditions set forth in the Agreement;

WHEREAS, pursuant to the Agreement, the Client currently invests certain of its assets in certain bank
commingled funds maintained by State Street; and

WHEREAS, the Client now desires to allocate assets teof the Account to be invested in an additional
commingled fund or funds, and make certain other amendments to the Agreement as set forth herein.

NOW THEREFORE, BIIL, the Client and State Street hereby agree to the following terms and conditions:

Client hereby authorizes the allocation of-additienal assets teof the Account to be invested in the
State Street MSCI EAFE Real Estate Index Non-Lending Fund ("Fund") effective upon receipt of a
duly authorized letter of direction by State Street.

The amended Investment Objectives and Fee Schedule are attached hereto as Exhibits 1 and 2,
respectively, and shall replace in full Exhibits 1 and 2 currently attached to the Amendment to

Investment Management Agreement-_dated July 11, 2014.

The Client acknowledges receipt of the applicable Fund Declaration(s), Class Description(s), fund
operating guidelines, and Strategy Disclosure Document(s) that relate to the Investment Objectives
set forth in Exhibit 1.

Section 28 of the Agreement is deleted in its entirety and replaced with the following Section 28:

“Miscellaneous. To help the U.S. government fight the funding of terrorism and money laundering
activities, U.S. federal law requires financial institutions, including State Street, to obtain, verify and
record information that identifies each client who opens and maintains an account. In connection
therewith, the Client acknowledges and agrees: (i) to provide State Street, prior to the time of
investment under this Agreement and at such other times as State Street may reasonably
determine, with any information and organizational documentation that State Street may
reasonably require to allow it to identify the Client, Plan, and any directors, controllers or beneficial
owners, pursuant to State Street’s due diligence obligations under federal law; (ii) that State Street
may be unable to permit investment of the assets of the Plan in the State Street Trust, and shall
have no obligation to commence or continue services in the event the Client fails to provide the
information requested; (iii) that State Street may suspend services or terminate this Agreement
upon thirty (30) days’ notice to Client in the event State Street reasonably believes its continued





provision of services could expose State Street to an unreasonable regulatory compliance risk; (iv)
that State Street may carry out anti-money laundering and “know your customer” functions in State
Street’s, or an affiliate’s offices, outside the United States; (v) that State Street may supply “know
your customer” and other information to a centralized industry utility hub, including the Clarient
Entity Hub, in connection with counterparty account set up; and (vi) that while no fees will be
charged to the Client or Plan for the utilization of the industry utility, due to an ownership interest
in such industry utility, State Street’s parent company may in the future receive a benefit as a result
of utilizing it.”

Except as provided herein, the terms and conditions contained in the Agreement shall remain in full force and
effect.

IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be executed and delivered by their
duly authorized officers as of the date hereof.

EMPLOYEES' RETIREMENT FUND OF THE CITY OF DALLAS

Name: Title:

APPROVED AS TO FORM:
V. Rafael Stone Foster Pepper PLLC

Name: Title:

BARING INTERNATIONAL INVESTMENT LIMITED

Name: Title:

STATE STREET GLOBAL ADVISORS, a division of State Street Bank and Trust Company

Name: Title:
Exhibit 1

AMENDED INVESTMENT OBJECTIVES
State Street MSCI EAFE Real Estate Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI EAFE Real Estate Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
(“Commingled Funds”).





State Street MSCI EAFE Consumer Discretionary Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI EAFE Consumer Discretionary Index (the "Index") over the long term. In seeking to
accomplish this investment objective, the Fund may invest directly or indirectly in securities and other
instruments, including in other pooled investment vehicles sponsored or managed by, or otherwise affiliated
with the Trustee ("Commingled Funds").

State Street MSCI EAFE Consumer Staples Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI EAFE Consumer Staples Index (the "Index") over the long term. In seeking to
accomplish this investment objective, the Fund may invest directly or indirectly in securities and other
instruments, including in other pooled investment vehicles sponsored or managed by, or otherwise affiliated
with the Trustee ("Commingled Funds").

State Street MSCI EAFE Telecommunications Services Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI EAFE Telecommunications Services Index (the "Index") over the long term. In seeking
to accomplish this investment objective, the Fund may invest directly or indirectly in securities and other
instruments, including in other pooled investment vehicles sponsored or managed by, or otherwise affiliated
with the Trustee ("Commingled Funds").

State Street MSCI EAFE Materials Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI EAFE Materials Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI EAFE Financials Index Non-lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI EAFE Financials Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI EAFE Information Technology Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI EAFE Information Technology Index (the "Index") over the long term. In seeking to
accomplish this investment objective, the Fund may invest directly or indirectly in securities and other
instruments, including in other pooled investment vehicles sponsored or managed by, or otherwise affiliated
with the Trustee ("Commingled Funds").

State Street MSCI EAFE Industrials Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the





performance of the MSCI EAFE Industrials Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled Investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI EAFE Utilities Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI EAFE Utilities Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled Investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI EAFE Energy Index Non-Lending Fund

The Fund seeks an Investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI EAFE Energy Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI EAFE Health Care Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI EAFE Health Care index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI Australia Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Australia Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI Austria Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Austria Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI Belgium Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Belgium Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled Investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").





State Street MSCI Canada Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Canada index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI Denmark Index Non-Lending Fund

The Fund seeks an Investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Denmark Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other Instruments, including in
other pooled Investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI Finland Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Finland Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI France Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI France Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").





State Street MSCI Germany Index Non-Lending Fund

The Fund seeks an Investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Germany Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI Hong Kong Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Hong Kong Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI Ireland Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Ireland Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled Investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI Italy Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Italy Index (the "Index") over the long term. In seeking to accomplish this investment
objective, the Fund may invest directly or indirectly in securities and other instruments, including in other
pooled Investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee ("Commingled
Funds").

State Street MSCI Israel index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Israel index (the "Index") over the long term. In seeking to accomplish this investment
objective, the Fund may invest directly or indirectly in securities and other instruments, Including in other
pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee ("Commingled
Funds").

State Street MSCI Japan Index Non-Lending Fund

The Fund seeks an Investment return that approximates as closely as practicable, before expenses, the
performance of the MSCl Japan index (the "Index") over the long term. In seeking to accomplish this investment
objective, the Fund may invest directly or indirectly in securities and other Instruments, including in other
pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee ("Commingled
Funds").





State Street MSCI Netherlands Index Non-Lending Fund

The Fund seeks an Investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Netherlands index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI New Zealand Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI New Zealand Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI Norway Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Norway Index (the "index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI Portugal Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Portugal Index (the "index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI Singapore Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Singapore Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI Spain Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Spain index (the "Index") over the long term. In seeking to accomplish this investment
objective, the Fund may invest directly or indirectly in securities and other instruments, including in other
pooled Investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee ("Commingled
Funds").





State Street MSCI Sweden Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Sweden Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI Switzerland Index Non-Lending Fund

The Fund seeks an Investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI Switzerland Index (the "Index") over the long term. In seeking to accomplish this
investment objective, the Fund may invest directly or indirectly in securities and other instruments, including in
other pooled Investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee
("Commingled Funds").

State Street MSCI UK Index Non-Lending Fund

The Fund seeks an investment return that approximates as closely as practicable, before expenses, the
performance of the MSCI UK Index (the "Index") over the long term. In seeking to accomplish this investment
objective, the Fund may invest directly or indirectly in securities and other instruments, including in other
pooled investment vehicles sponsored or managed by, or otherwise affiliated with the Trustee ("Commingled
Funds").

Due to the uncertainty in all investments, there can be no assurance that the Strategies will achieve their
investment objective. For more information about Investment policies, principal investment strategy and
associated risks, please see the "Global Equity Index Strategy Disclosure Document” (as may be amended,
modified, or supplemented from time to time, the "Strategy Disclosure Document").

Currency Hedging:

BIIL shall direct State Street in writing to execute certain foreign exchange transactions for purposes of currency
hedging. BIIL shall have sole responsibility for its direction to State Street with respect to currency hedging.
Based on BIIL's instructions, State Street will employ currency hedges, including cross currency hedging, using
forward foreign exchange instruments, excluding Non-Deliverable Forwards.

Where BIIL directs State Street to execute foreign exchange transactions for purposes of hedging currency,

State Street may only execute such transactions with its approved counterparties as set forth in State Street’s
approved counterparty list, as amended from time to time.

Exhibit 2 “Exhibit D”

AMENDED FEE SCHEDULE

Fees to be paid by BIIL to State Street

BIIL shall pay a fee to State Street at an annual rate of 0.045% of the net asset value of all assets subject to
Exhibit 1 of this Agreement.

Administrative fees: Each Fund will be charged certain administrative, audit, custody and transaction costs as
further outlined in either the applicable Fund Declaration or Class Description.





Fees are charged for services rendered to the account assets quarterly in arrears based on the quarter-end
market value of the Fund(s) within each quarter. Invoices shall be rendered subsequent to the end of the
calendar quarter. The invoice for any period that is less than a full quarter shall be prorated on a daily basis.






Issue:

Attachment:

Discussion:

DISCUSSION SHEET

Employees’ Retirement Fund
Board of Trustees Meeting

September 13, 2016

Amendment Number 6 to the Financial Control Systems Amended
and Restated Agreement dated October 1, 2009 to extend the term
of the agreement for the period October 1, 2016 through
September 30, 2019 — Not to exceed $56,000 annually

Overview of Financial Control Systems (FCS) Services and
Proposed Amendment Number 6

FCS provides third party accounting services that include
centralized accounting control and data integrity. It provides
monthly reconciliation with ERF’s custodian, Northern Trust, and
provides data to ERF’s investment consultant, Wilshire. Annually,
FCS provides several reports used by the accounting department
and ERF’s auditor, Grant Thornton.

FCS has agreed to extend the contract for three years from
October 1, 2016 to September 30, 2019 for an annual fee of
$56,000.

Recommendation: Approve the proposed Amendment Number Six and authorize the

Board Chair to sign





Financial Control Systems, Inc.

Quarterly ROR
Annual GASB40
& ad hoc
position reports

Prepare monthly
reports

Calculate &
review monthly
performance

*Data entered only once

eCentralized accounting control and data
integrity

eAccurate data easily accessible for
download to other systems

Process Bank &
Market Data &
verify accuracy

Prepare General
Ledger Trial
Balance

Review
corporate
actions against
announcements

Independently
calculate
positions and
accruals

Identify &
resolve cash,
position &
accrual
differences






Financial Control Systems Inc.
Monthly Processing Cycle

Process Bank Data:

*Convert and post data to FCS
*Reconcile positions and cash
*Confirm units, cost and market
value of all positions

General Ledger:

*Post transactions to ledger
*Process DERF journal entries
*Prepare Trial Balance

FCS

Reconciliation:
eCalculate positions & accruals
*Report differences
*Verify:
* cash balances
* realized gains/losses
* income receipts against accruals

Monthly Reporting:
*Discrepancy Report
*Trustee Summary
*Performance
*Monthly CD






Financial Control Systems, Inc.
Monthly Reporting

* Discrepancy Reports

Bank Reconciliation
Accrual Comparison
Position Comparison

Trustee Summary

Portfolio Performance

5 Year Performance Summary
Dollar Weighted ROR

Indices Comparison

Asset Distribution

Activity Summary

Cost Accounting Reconciliation
Market Value Reconciliation
Largest Equity Holdings

Equity Industry Diversification
Largest Fixed Income Holdings
Fixed Income Maturity Schedule
Quality of Bonds Held

Additional Reports on CD:
(Sent to DERF & Wilshire Assoc.)

Accruals Detail

Alpha Composite Security Listing
Alpha Security by Fund

Alpha Fund Listing

Broker Commission Summary
Cash Flow Summary
Commission Review by Broker
Composite Assets by Industry
Cost Basis Reconciliation
Dividends Collected Late
Interest Collected Late

Open Trades Detail

Performance Worksheets
Quarterly Rates of Return
Security Listing by Industry
Transaction Detail

Uninvested Cash

Unsettled Trades Report - Global






Financial Control Systems, Inc.
Additional Reporting

 Year-End Reports:

— Realized Gain/Loss Report
— GASBA40 Spreadsheet
— Ad Hoc Position Spreadsheet






THE STATE OF TEXAS

COUNTY OF DALLAS

CONTRACT AMENDMENT NUMBER &7
TO THE AMENDED AND RESTATED AGREEMENT
DATED SEPTEMBER 30, 2009

)
)
)

WHEREAS, effective August—September 13, 20156, the Board of Trustees of the
Employees’ Retirement Fund of the City of Dallas (hereinafter referred to as the “Fund”)
authorized the extension of its contract with Financial Control Systems, Incorporated
(hereinafter referred to as “FCS”).

NOW, THEREFORE, as of 11:59 p.m. on September 30, 20156, Section 14 of the contract
between the Fund and FCS, which was effective October 1, 1991, is deleted and replaced
with the following:

Section 14.

The reports to be filed by FCS shall be for transactions and events occurring from
October 1, 1991 through September 30, 1994 and thereafter on a month-to-month
basis. From October 1, 1994 through the termination of the Agreement, fees
payable to FCS shall be the appropriate pro rata amount calculated under Section
13 of this Agreement. The fee for this period is $56,000 annually.

After October 1, 1994 each party has the right to terminate the Agreement by giving
written notice to the other, with the termination to be effective as of the last day of
the calendar month next succeeding the date of the notice, with the report for the
last covered month to be delivered on or about 30 days after termination of this
Agreement. If not extended or terminated by the parties, this Agreement will expire
with the reporting of transactions and events occurring on September 30, 20169.

APPROVED AS TO FORM: EMPLOYEES’' RETIREMENT FUND

By

OF THE CITY OF DALLAS

Gary Lawson Carla-D-—BrewerJohn D. Jenkins
Strasburger & Price LLP Chair, Board of Trustees

FINANCIAL CONTROL SYSTEMS, INC.

By

Title

Date







Issue:

Attachment:

Discussion:

Recommendation:

DISCUSSION SHEET

Employees’ Retirement Fund
Board of Trustees Meeting

September 13, 2016

Fourth Quarter 2016 Cash Requirements and Rebalancing

None

Our fourth quarter cash needs are estimated to be $60
million. We are proposing to take the $60 million from the
following managers: Systematic ($12,000,000); Northern
Trust Russell 2000 Index Fund ($8,000,000); Adelante
($10,000,000); Security Capital ($14,000,000); Oaktree
($10,000,000); and BlackRock High Yield ($6,000,000).

Approve the proposed cash requirements and rebalancing
plan. Suggested motion for the approval is as follows:
Move for approval to take the fourth quarter cash
requirements and rebalance the managers as noted above.





		September 13, 2016




Issue:

Attachment:

Discussion:

DISCUSSION SHEET

Employees’ Retirement Fund
Board of Trustees Meeting

September 13, 2016

Amendment Two to Fiscal Year 2015-2016 Budget
Proposed Amendment Two to Fiscal Year 2015-2016 Budget
Amendment Two revises the following categories:

Increases of $65,000 to Temporary Help Services
$55,000 to Data Services
$175,000 to Legal
$25,000 to Actuarial
$20,000 to Furniture, Fixtures & Equipment
$7,000 to Custodial Fees
$5,000 to Parking
$2,000 to Food Supplies
$1,000 to Accounting
$1,000 to Printing
$1,000 to Reimbursement for Vehicle Use

Reduction from Investment Managers Fees of $357,000.

The net change to the Budget is zero.

The Fund utilizes temporary help to fill accounting positions.
Although the original budget for temporary help was 3 months, the
contract was extended until we can complete the hiring process for
permanent employees. The Fund began to incur costs associated
with Tier B, which affected pension accounting software (CPAS),
data services and actuarial expenses. Other Tier B operational
expenses include legal costs for the extended review of Chapter
40A and printing costs to update forms and member educational
collateral.

Strong turnout at quarterly seminars increased food supplies,
parking and mileage reimbursement costs. The FFE account has
increased due to implementation of the new filing system to
improve tracking of member files.

Recommendation: Approve the proposed Amendment Two to FY 2015-2016 Budget.





EMPLOYEES' RETIREMENT FUND
EXPENDITURE BUDGET

Note:

YTD
2015/2016 EXPENDITURES RESTATED % YTD %
Budget Thru 8/31/16 AMENDMENTS BUDGET CHANGE APPROPRIATION

ADMINISTRATIVE
Salaries 2,318,200 1,842,181 -90,100 2,228,100 -3.89% 82.68%
Merits 0 0 0 0.00% 0.00%
Service Incentive Pay 1,400 1,488 100 1,500 7.14% 99.20%
Lump Sum Pay 129,400 77,556 129,400 0.00% 59.94%
Pensions 515,600 254,969 515,600 0.00% 49.45%
Flexible Benefits 165,000 137,121 165,000 0.00% 83.10%
FICWA/Medicare 80,000 25,514 80,000 0.00% 31.89%
Workers' Compensation 8,200 160 8,200 0.00% 1.95%
Temporary Help Services 150,740 274,655 155,000 370,740 102.83% 74.08%

sub total 65,000
Supplies 35,000 20,672 35,000 0.00% 59.06%
Food Supplies 13,000 13,304 2,000 15,000 15.38% 88.70%
Meter Postage 50,000 44,812 50,000 0.00% 89.62%
Reference Books 0 0 0.00% 0.00%
Printing 42,500 53,158 16,000 58,500 37.65% 90.87%
City Forces 5,000 0 5,000 0.00% 0.00%
Copier 13,358 7,387 13,358 0.00% 55.30%
Property Insurance 0 0 0 0.00% 0.00%
Liability Insurance 177,400 173,227 177,400 0.00% 97.65%
Membership Dues 23,698 13,781 23,698 0.00% 58.15%
Subscriptions 4,300 4,050 4,300 0.00% 94.18%
Professional Development/Travel 152,000 131,243 152,000 0.00% 86.34%
Reimbursement for Vehicle Use 300 450 1,000 1,300 333.33% 34.59%
Data Services 92,278 138,303 55,000 147,278  59.60% 93.91%
Rent 270,000 234,871 270,000 0.00% 86.99%
Parking 35,500 36,888 5000 40,500 14.08% 91.08%
Indirect Cost 0 0 0 0.00% 0.00%

sub total 79,000
Legal 500,000 709,154 325,000 825,000 65.00% 85.96%
Accounting 60,000 60,666 1,000 61,000 1.67% 99.45%
Audit 60,000 43,725 60,000 0.00% 72.88%
Actuary 115,000 129,122 25,000 140,000 21.74% 92.23%
Election 18,000 14,915 18,000 0.00% 82.86%
Other 10,000 19,581 10,000 20,000 100.00% 97.90%

sub total 361,000
Total 5,045,874 4,462,954 505,000 5,550,874 10.01% 80.40%
BENEFITS MANAGEMENT
Disabilities/Continuations/Etc 16,000 5,032 16,000 0.00% 31.45%
Pension Benefit Information 1,500 0 1,500 0.00% 0.00%
Communications 0 0 0 0.00% 0.00%
Total 17,500 5,032 0 17,500 0.00% 28.75%
INVESTMENTS MANAGEMENT
Manager Fees 13,358,800 7,651,365 -577,000 12,781,800 -4.32% 59.86%
Investment Consultant 340,000 255,000 340,000 0.00% 75.00%
Custodial Fees 210,000 216,024 7,000 217,000 3.33% 99.55%
Total 13,908,800 8,122,389 -570,000 13,338,800 -4.10% 60.89%
CAPITAL
Furniture, Fixtures, Equipment 20,000 1,323 40,000 60,000 200.00% 2.21%
Computer Equipment 88,800 87,419 25,000 113,800 28.15% 76.82%
Total 108,800 88,742 65,000 173,800 59.74% 51.06%
Total Budget and Expenditures 19,080,974 12,679,116 0 19,080,974 0.00% 66.45%

The budgeted manager fees include all funds except for real estate and private equity. Therefore, the actual fees are accrued, and reported above based upon actual invoices paid in the following period.





